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Economic Outlook Darkens 

Construction Hiring Persists 
Despite several industry headwinds, including high 
borrowing costs, labor scarcity, and inflation, contractors 
continue to add workers. In Canada, construction 
employment inched lower in September (-0.2 percent) but is 
up 6.0 percent year over year, well above the increase across 
all industries. The U.S. Construction industry added 19,000 
jobs in September, a 0.2 percent increase. Total industry 
employment is up 3.9 percent year over year, and that 
increase would undoubtedly be larger if not for acute labor 
shortages. 
 
In August, the number of open, unfilled U.S. construction 
jobs increased by 54,000, further evidence that the demand 
for construction workers continues to exceed the supply. Put another way, 5 percent of all construction jobs 
were unfilled in August, higher than at any point between 2001, when the Bureau of Labor Statistics began 
tracking it, and 2021. Despite these shortages, contractors have every intention of hiring. According to 
Associated Builders and Contractors’ Construction Confidence Index, 59.0 percent of contractors intend to 
increase their staffing levels over the next six months.  
 
Construction Spending Up in Canada 
Construction spending in Canada increased 7.4 percent in July and is up 14.4 percent year over year. Most of 
that momentum, however, is in the residential segment, which increased 8.8 percent for the month and now 
accounts for 77.4 percent of all Canadian construction spending. Spending in Canada’s nonresidential sector 
rose just 3.0 percent in July, with the largest increase occurring in the industrial subsector. Spending in the 
institutional and government category has lagged, increasing just 6.8 percent over the past year. Importantly, 
these data pertain to July, the most recent month available from Statistics Canada; it’s quite possible that 
industry momentum faded in the latter parts of summer.  
 
Construction Spending Fades in U.S. 
In the U.S., construction spending fell 0.7 percent in August but is still up 8.5 percent year over year. Most of 
that momentum is in the residential segment which, despite falling 1.0 percent in August, is up 12.4 percent 
from the same time last year. Spending in the nonresidential sector, which continues to struggle, fell another 
0.4 percent in August and up just 4.7 percent year over year.  
 
The upshot is that the disparity between contractor confidence, which remains high, and worrisome 
macroeconomic data continues. Given rising interest rates and elevated input costs, it’s not particularly 
surprising that data continues to reflect weakness throughout the industry. Rather, it’s relatively sanguine 
contractor sentiment that that is counterintuitive.  
 
Reconciling strong microeconomic perspective with weak macroeconomic outcomes involves looking at 
segment-specific data. While some segments like office and lodging continue to struggle in the context of 
behavioral shifts wrought by the pandemic, other segments are showing significant momentum. This is  
 

• In September, construction employment 

increased 0.2% in the U.S., but 

decreased 0.2% in Canada; 

• In July, total construction spending was 

up 7.4% in Canada compared to the 

previous month, while nonresidential 

construction spending increased 3.0%; 

• Overall construction spending in the U.S. 

fell 0.7% in August, while nonresidential 

construction spending dropped 0.4%; 

• U.S. construction input prices declined 

0.1% in September, but are up 16.3% 

compared to a year ago. 
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especially apparent in certain public construction segments like sewage and waste disposal and water supply, 
both of which are up significantly over the past year. 
 
Global Economic Weakness Raises Risk of Recession 
Economies across the world are flashing warning signs, and despite continuing economic momentum in North 
America, risk of recession in 2023 is elevated and inflation will remain difficult to dissipate. More rate hikes 
are coming in the U.S. and Canada, and central banks around the world are ramping borrowing costs higher to 
slow economic growth. Efforts to weaken economic growth will eventually drive much of the global economy 
into recession next year. 

 

 

CANADA CONSTRUCTION INDUSTRY OVERVIEW 
Indicator Values % Change from 

Construction Spending, SA ($Millions) July-22 June-22 July-21 June-22 July-21 

Total Construction $23,961 $22,300 $20,950 7.4% 14.4% 

Residential $18,540 $17,038 $16,210 8.8% 14.4% 

Nonresidential $5,421 $5,261 $4,741 3.0% 14.4% 

Industrial $1,013 $960 $844 5.6% 20.1% 

Commercial $2,988 $2,922 $2,566 2.2% 16.4% 

Institutional and Governmental $1,420 $1,379 $1,331 3.0% 6.8% 

Employment, SA (in thousands) Sept-22 Aug-22 Sept-21 Aug-22 Sept-21 

Total All Industries 19,547.9 19,526.8 19,121.8 0.1% 2.2% 

Construction 1,509.4 1,512.7 1,423.5 -0.2% 6.0% 

Building Construction Price Index 2022Q2 2022Q1 2021Q2 2022Q1 2021Q2 
Residential Building 159.5 151.5 132.7 5.3% 20.2% 
Nonresidential Building 130 125.6 115.2 3.5% 12.8% 

 

U.S. CONSTRUCTION INDUSTRY OVERVIEW 

Indicator Values % Change from 
Construction Spending, SA ($Millions) Aug-22 July-22 Aug-21 July-22 Aug-21 

Total Construction $1,781,278 $1,793,514 $1,641,600 -0.7% 8.5% 

Residential $921,993 $930,948 $820,597 -1.0% 12.4% 

Nonresidential $859,285 $862,565 $821,003 -0.4% 4.7% 

 Lodging $18,155 $17,868 $16,642 1.6% 9.1% 

 Office $85,438 $85,859 $86,205 -0.5% -0.9% 

 Commercial $112,807 $112,909 $94,686 -0.1% 19.1% 

 Health care $52,058 $52,259 $48,234 -0.4% 7.9% 

 Educational $96,135 $96,525 $95,866 -0.4% 0.3% 

 Religious $2,895 $2,869 $2,724 0.9% 6.3% 

 Public safety $11,540 $11,697 $11,461 -1.3% 0.7% 

 Amusement and recreation $26,351 $26,194 $24,210 0.6% 8.8% 

 Transportation $55,342 $55,355 $55,537 0.0% -0.4% 

 Communication $24,443 $24,374 $24,798 0.3% -1.4% 

 Power $107,522 $108,417 $123,100 -0.8% -12.7% 

 Highway and street $103,001 $104,277 $100,644 -1.2% 2.3% 

 Sewage and waste disposal $32,575 $32,133 $29,111 1.4% 11.9% 

 Water supply $24,515 $24,822 $19,890 -1.2% 23.3% 

 Conservation and development $9,316 $9,204 $7,898 1.2% 18.0% 

 Manufacturing $97,194 $97,803 $79,997 -0.6% 21.5% 

Employment, SA (in thousands) Sept-22 Aug-22 Sept-21 Aug-22 Sept-21 

National Total Nonfarm 153,018 152,755 147,328 0.2% 3.9% 

Construction 7,719 7,700 7,427 0.2% 3.9% 

 Residential building 901 901 868 0.0% 3.8% 

 Nonresidential building 812 810 785 0.3% 3.4% 

 Heavy and civil engineering construction 1,075 1,076 1,035 0.0% 3.8% 

 Residential specialty trade contractors 2,274 2,268 2,197 0.3% 3.5% 

 Nonresidential specialty trade contractors 2,657 2,646 2,542 0.4% 4.5% 

Producer Price Index  Sept-22 Aug-22 Sept-21 Aug-22 Sept-21 

Inputs to Construction Industries 322.8 323.2 277.6 -0.1% 16.3% 


